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You must complete all items in the application according to the instructions provided. If
you have any questions regarding the application, call the Chief; Financial & Regulatory
Analysis Section at (602) 542-0743 for assistance.

Send the original and sixteen copies of the application and cover sheet to the
following address:
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Arizona Corporation Commission
Attn: Docket Control Center
Room 130
1200 West Washington Street
Phoenix, AZ 85007-2927

Application for Financing Approval
Application Information Regarding Arizona Revised Statutes 40-301 & 40-302

1.
2.
3.

4.
5.

7.
8.
9.
10.
11.

Joe Cordovan, 7012 N. 18th Street Phoenix, AZ 85020
Joe Cordovan, 1228 West Road 4 North Chino Valley, AZ 86323
Appaloosa Water Company provides water utility service to Appaloosa Meadows
Subdivision in Chino Valley, AZ in Yavapai County. The request for financing
approval is to construct a treatment facility to reduce the level of arsenic
concentration in its water supply so it can meet the new minimum levels of
arsenic. Appaloosa Water Company plans to use the approved financing in the
amount of $192,380.00 to construct the arsenic treatment facility. The financing
will become a debt of the company with a principal and interest payment to be
calculated by "WIFA" as prime rate x subsidy rate index to be assigned to the
loan application made to "WIFA" after that application is made.
N/A
Please review all documents contained in, EXHIBIT A, these documents will
provide a complete description of the expenditures of this Financing Approval.
This Financing Approval Application is made by Joe Cordovan, the owner of
Appaloosa Water Company and is well within the corporate Powers of Joe
Cordovan. This Financing Approval is compatible with the public interest,
sound financial practices, and compatible with proper performance as a public
service corporation and will not impair, only improve its ability to perform that
service.
N/A
Please refer to documents contained EXHIBIT A, EXHIBIT B and EXHIBIT C.
Please refer to the documents in Exhibit B
Please refer to the documents in Exhibit C
This application is complete, One (1) Original and Sixteen (16) Copies.

I, Joe Cordovans, respectfully submit the attached application and its copies for
financing approval by the Corporation Commission.

3/24/pf'4.74449
I6€'@ordovana

6.

Date
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TURnl<.sv ARSLN1C 'rREATM1ZNT 1uz1:>uc.r|on sYSTEM
AGREEMENT

THIS  AGREEMENT dalud as  of  A .1.xgusL oz,  2007.  by and bevwncn Adfidge

Tcchnolugias. Inc. ("AdE\:1ge") and App-alnusa Wat e r  Com pany , an Ar izona corporation.

f s omc t imes  re fer red Lo as  "Appaloos a"  or " CL l E NT ' * ) ,  per tdns to 1. l1e wnnk¢9 arsenic t reatment
r e d u c t i o n system ( the "Projec t \ " )  for Appaloosa and ' the Fol lowing alknehcx l duoumems a r e  d o

t e rm s and conditions Rf  t h i s  Agreement .  c x eept  as  may  be mndi i i ed  or  : hanged in this

instrument'
I

Ac 1Edgc  P ropos a l  (da t ed  l i l y  18 .  2007) .

Site Profi t:  and S i z i n g/ C o s t Sheet (6-15-07  rc v 2 ) .

Sys  mm Scope of  Supply  (6- I  5-7 r ¢v2) .

"Ter ms and Condi tions" .07
\

"Paer lb rmanc c  Warrant y "  {media) ,  and

"Ex lcndcd Wnzvalmy"  (emai l  danz ig 7/11/07).

1

Th i s  A grwmenm s ha l l  i nc l ude  t he "Ter ms and Con¢i i1i¢ms" cxcepi lLha.t:

Panagruph 2.2 is  not  appl icable as the we-ms of  payment are set  Tb:-nh i n the Proposal  (as

desc r ibed in Paragraph 2.1) .

I

Paragraph 12.4  (a)  i s  de le ted and "Ex  lendud Warrant y "  i s  i nser t ed t here in .
I
I

Pssngraph 12.7 is de le t ed  Mel  h r :  p row's i oua o f  t he  "P er f o rmanc e Warran t y  (med ia) "  and

"Enlendnd Wan".u1t ; r"  are imiennsd therein.
I
l

I

paragraphs  lS . 2 [ a )  and  15 . 3  a re  de le t ed  and  t he  f n l l nwing l anguage i s  s ubs l iw t c d :  "Th ia

Agrwmcm shal l  be lnterprc ted according nm.  and governed by ,  :he pmeec ' lu l ral  and subs tax r l ive

laws  o1l t !1e S late of  Ar izona and any  d isputes  or  s lums  hereunder shal l  be the exc lus ive

j l l r i s l d i c l i on  o f  t he S ta le  o f  A r i z nna. "

I
In
.a

\
I

i r

2 . " G h l o r i ue  m odu l e "  he the P ropos a l  ro l l = rs  t op l t auwmat u t  c h lo r i na t i on  s y s t em as

required by Appaloosa. an' vn%'5'M /k M-.%.a¢. 41°$4 »u¢i t4 lm¢»é.
Ad Edge gtvoI .z lmixct i  that  i ts  turnkey arsenic  reduct ion t reatment  system shal l

remove:  arsenic  to meet  or  be lower thal ia the max imtmt  contaminant  level  ot fe ight  (8)  pans  per

b i l l i o n .

ZN

I AdEdgc  s ha l l  p rov ide  "as ~bu i l 1 "  d rawings  o f  t he  pro jec t  upon i t s  c omple t i on  t o
I

I

4,

Appuluosal  at  i ts  own cost .iI
I

1

I

\

i

I

1.
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5. AdEdge shall be responsible for all permits and guvcrnmcntal approvals for Lhe

Projccl (cxccpz any zoning. al' land use approvals). including. but not limited to, Approval fr:

C`an.e1rucr and Appmw.-I m Opemlv from mho Arizona Depanmem of Envirnnmental Quality.

Yavapai CountyDeparlmentof linvironmenial Saarvices (if applicable) or any other agency as

may be applicable inc! at itsowncost.

6. AdEdge shall conduct dl inspccuons and lcsls as may be required For the full and

comphlc perlbmrmiw of the Prqiuex. including n min-imum of a 30-day field acceptance TM

rmogmam or as may be required roassurethat the Project is perlblming as guaranteed and

wnnunted.

7. AdEdge shall use its best ellhns no c0\'nplete zinc Turnkey Arsenic Red uctiun

'l̀ ruulrn¢:m Projccl beIure.Dwen1b¢r 1. 2007 such thnl Appnlansn shall law in compliance with the
arsenicstandard often (IT) pans per billion under Arizona and Federal laws and regulations and

all applicable standards and recommendations of applicabic lo the Project, including but not

limited in the American National Standards institute. Amurinan Sncicty al"T¢:sting and Mniuri~~.ls
(ASME). and National Electric Code.

APPROVED AND AC.ICI'PT day mlI kt. 2007,

5

lvw~1-l FV r I

-dl | l in

|

I

I

Gregory C. Giles, Vice~pmsidem & Principal
S152 Belle Wood Churl Suite A
Bufnawd. GA30518
678-s35~0052 (of lieu)
678-B35-D057 (ii-13
770.sa3-2226 (cull)
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July 18. 2007 (Revs)

Mr. Joe Cordovan
Re: Appaloosa Water Company
1228 West Road 4 North
Chino Valley, AZ 86323
928-237-6128

Subject: Treatment System Proposal - Turnkey Arsenic Reduction
Revision to include backwash recycle system (Revision 3)
Appaloosa Water Company

Dear Joe:

AdEdge Technologies Inc. (AdEdge) thanks you for the opportunity to provide this updated
proposal to address arsenic treatment needs for your water system. We understand you wish to
have AdEdge provide a turnkey treatment project, including the equipment supply, permitting and
installation services. To this end, we have teamed up with Lon Turner (RW Turner Pump) and
Analytical Water Solutions (who will perform as AdEdge subcontractors) and have updated the

Mr. Lon Turner will be the contractor
performing the instal lation of  the equipment as he is very famil iar with the site and has
accomplished work for you in the past.

proposal sent to you 4-17-07 with the items requested.

We appreciate your selection of AdEdge Technologies and understand from speaking to you 'that
you are ready to proceed with the work. This letter summarizes our offer for the turnkey Se/vices so
that you can initiate the purchase of the equipment Ar this time in conjunction with the other
ongoing tasks.

Obiective

Our goal is to provide you with a proven, simple, low-maintenance option to remove arsenic to
meet the new U. S. Environmental Protection Agency (USEPA) maximum contaminant level (MCL)
for arsenic (i.e., 10 parts per billion (ppb)). This proposal and attachments. provides the overall
technical approach and costs for the sites for this project. The proposal attachments include the
following documents.

2.
3.

1. A site profile form with sizing estimates, usage information, and pricing, included also are
operating cost estimates and other useful information,
A scope of supply document outlining the proposed equipment; and
Representative Terms and Conditions (AdEdge)

Design Basis
Based on our discussions since the previous proposal was submitted to you in April, 2007. we
have unsized the equipment to accommodate current and anticipated future growth needs in your
community up to 200 rpm design flow (future). The following key design assumptions apply.

• Two supply wells each with arsenic above the 10 ppb MCL, flowing at 80 and 110 rpm
respectively
One well operates at a time currently; new system can accommodate both wells on at same
time (future)
Max design flow of system with both wells operating = 200 rpm

Ur-nlidcll\ia\] (.'licnl l'rnl\n>al



Serving 318 homes currently; estimated ave daily usage @ 200 god/HH = 63,000 god
Estimated number of homes system can serve (future assuming 200 god/HH) = 700 homes
or more depending on utilization of the wells.

T reatment Approach

As you are aware, AdEdge has been successful throughout Arizona
and the U.S. assisting small communities. schools, industrial facilities,
and residents with arsenic solutions for water systems similar to what
you have requested. We are confident we can meet, or exceed, your
requirements. For removing arsenic in your system to meet the new
standard, AdEdge utilizes our proven adsorption process employing
its Granular Ferrric Oxide (GFO) technology. This technology
efficiently removes the arsenic as the water passes through the fixed
bed of media without the aid of chemicals, or additives. The iron-
based media also referred to as Bayoxide E33 is simple to use in
convent ional  adsorpt ion vessels,  has a very long l i fe before
replacement. does not impart any harmful residuals or odor, and is
certified by NSF international for use in drinking water applications.
The technology has a proven track record being utilized in over
110 public wafer system applications successfully throughout
the U.S., and more than any other technology in Arizona as well.

Advantages

The AdEdge technical proposal for this project offers several advantages as follows:

•

•

•

•

•

•

•

1

•

an integrated single source solution for arsenic treatment to meet USEPAls new arsenic
MCL;
a field-proven system for arsenic removal;
a pre-engineered packaged unit for simple installation, operation, and maintenance,
a solution that has been approved by the Arizona Department of Environmental Quality
(ADEQ):
superior performing adsorption technology with a 9 year unparalleled track record for
arsenic reduction in the U.S. and U.K., Bayoxide® E33 is the most efficient adsorption
media for arsenic removal in the industry;
successful implementation of the arsenic reduction technology in over 25 public water
systems and several hundred residential applications in the U.S. including an estimated 900
residential installations,
past performance working on multiple Arizona sites for small systems;
no regeneration or liquid waste streams for disposal;
100% backwash recycle with no discharge;
low capital and operating costs compared to other alternatives for arsenic reduction,
minimal water waste from the process;
excellent customer service, quality, and technical capabilities, and
an experienced team and company portfolio with a history of success in the marketplace

(.'onl3\lcnlinl (`licn\ Proposal



Proposal and Equipment Assumptions

•

•

The proposal is based on the water profiles and analysis. as well as the correspondence
provided.
Although the new building space is not constructed at this time, it is assume that it will
contain suff icient space. headroom, electrical power, and access for the proposed
equipment. All building construction and preparations will be performed by the owner.
Bayoxide® E33 media will require periodic replacement and disposal (prediction shown on
attached). Replacement media services (after exhaustion of the media) can be provided by
AdEdge if requested under a separate cover. Included with this type of periodic service
would be removal of the spent media. replacement with fresh media, and disposal of the
spent media in a sanitary landfill. in every instance to date. the spent media has been
managed as non-hazardous waste and disposed in sanitary landfills. However. testing is
always recommended on the f irst quantity of  spent media to verify the appropriate
disposition of the material.
The E33 media is backwashed with well water periodically (typically once per 4S-60 days)
to prevent channeling. and to fluff the media beds. A backwash recycle system is part of
this proposal and will include a 5,000 gallon backwash tank, piping, gauges, valves, control
panel, recycle pump and installation. It is intended that 100% of the backwash water will be
recycled back through the system with no surface discharges or special permits required.
Valves on the treatment system are manual valves; backwashing will be done infrequently,
but will require approximately 40 minutes of time each event to activate the valves by the
operator or site personnel. A completely automated package can be provided at additional
cost.
Operation of the system will be the responsibility of site personnel. AdEdge can make
arrangements for ongoing services at your discretion.
Freight of the systems to the site is estimated in the proposal at $3,200. Actual costs will
be freight on board (Foe) regional manufacturing location; freight for the adsorption media
to the site will be FOB Atlanta, Georgia.

Enaineerinq Services I Requlatorv Apnrovais

As mentioned, we have had success working with the ADEQ on other projects. ADEQ personnel
are familiar and comfortable with our technology. with the simple AdEdge process there is
expected to be less third party engineering to gain regulatory approvals.

AdEdge will get assistance from Analytical Water Solutions, LLC to aid in the permitting activities.
Shop drawings and Engineering submittals necessary for submission to the Arizona DEQ will be
developed to gain the regulatory approvals for the system. AdEdge's subcontractor holds a
Professional Engineer's license in the state of Arizona to provide this support. A summary of the
anticipated work is before:

Provide consulting services, facilitate telephone discussions, and prepare documentation as
required to the Arizona DEQ (ADEQ) related to the Appaloosa Water system.

Prepare engineering design / site plans identifying any sanitary sewer connections, yard
piping and existing utility conditions as appropriate in a site layout drawing. Perform project
team communication and buffer responsibilities with Appaloosa Water and the ADEQ .

Provide sufficient detail for the proposed treatment system equipment. water system
plumbing, existing infrastructure. water system controls and appurtenances. waste stream
management provisions, etc.

(`onlid¢l\1iall ( licnl l'l'0pu\;\i
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e Address design review comments received from the ADEQ in a timely manner and with *die
'owner to facilitate issuance of an Approval to Construct and Approve! of Construction (ATC
/ A r c ) ,

4: Perform final inspection and provide initial construction oversight to ensure the source
water treatment system was installed in accordance with the approved plans,

Installation, Startup, and Training

The primary installation tasks include;

Furnish and install Building to house equipment consisting of the foilowingi

8

0

U

*

a

s

9

Construct l4'Wx 20'L xi 3'H framed building with 8x30-foet ro!! up door.
insulated and paneled interior
Stucco and painted exterior
Certcrete fleer (reinforced for load, 4-inch typical per code)
Attic vent and heater
Applicable electrical: sub panel, circuits for APU treatment skid, chemical end pump,
fluorescent lighting 84 receptacles, end motor sterling circuit
Building permit and engineering for building and pad

Instaiiatian Tasks:

B Receive and ofiioaoi APU skid mounted treatment system; (crane or fill with tank lifting logs
and spreader bar; to be delivered on flat bed truck) oft-loading and placing the equipment
inside the new building;
Receive and oflioad grave! underbedding
Place, install and anchor AdEdge APU treatment system in building (duplex vessel carbon
steel system)
FumisN and install iN following connections to the systems

o lralet piping (4" flange); from incoming wells to system before storage tank (ductile
iron)
Outlet piping (4"flange) from system to tie in point before storage tank, include wall
penetratiorrs (as appropriate) to make all connections (ductile iron)

at include appropriate piping supports or hangers to support interconnecting piping.
a Backwash piping (4" flange) to designated location (above ground Backwash

storage tank) (Sch80 plc)

0

•

•

e

Provide 4~inch bypass line around APU system with Bray butterfly valves typical for
systems of this type
install chlorine module including hypochlorite feed tank (75 gallon), injector (corporation
stop and saddle), tubing (chemical by others)
Furnish and install 5,800 gallon backwash tank, offload and install backwash holding tank,
install 6~inch gravel pad for backwash tank in proper location; install 4~inoh piping from
system to the inlet of the tank (4-inch bulkhead fitting), provide piping supports as
appropriate (note; no automation or level controls assumed for tank
Furnish and install a vertical centrifugal recycle pump skid with isolation valves, cNeok
valve, pressure gauges capable of recycling water from five backwash holding talk back
through the system at a rate of approximately Io gallons per minute to the atmosoNerk:
storage tank

(I§:»l1f3<l=22r'§§iaI Qfiiamt l*t<>8TlQ:=:;ai



Cost

Estimated time before media change-out

Estimated labor per week
Estimated annual operating costs

2.7 years
< 60 minutes/week

$0.41 4 1 000 gallons treated (includes pro-
rated media life. and utilities)

4

i

I

9

a

•

Furnish and install a simple control panel with switch and run lights for the baokvvash
reeyole system to be turned orifoff with a low level switch to be installed in the backwash
tank,
install AdEdge supplied dual stainless steel housing twin bag filter module (prior to water
reaching holding tank), included are gauges, and top mounted V2-inch bleed valves,
Furnish and install a chlorination module as described in the scope of supply
install AdEdge supplied pre-wired relay control box (small enclosure) to turn the chemical
feed pump on/off with customer's well pump(s). AdEdge to supply schematic this
enclosure; power from well pump to relay.
Bulkhead fittings for backwash tank (inlet and drain).
Provide 2 days of start~up assistance during starluplcommissioning of the system after
mechanical and electrical completion, assistance will be for laborer to assist in loading
gravel, media, and running water,
Run electrical from existing sub panel in well house to new building; includes below grade
conduit/trenching to new building,

FoiWwing the buiidirig completion, the typical installation requires approximately cane to two weeks.
foliow8d by startup and system commissioning,
oparaiiori and mainienarace (O&M) information on the system will be provided.

Following the startup, basic Qperatcul' training and

Casts

The taite beiovv summarizes the casts for the proposed system

included

System Capita! and Instaiiaticars Casts

Arsenic Treatment System (Dual Mode! APU400CS-2-
MVH) systems Te accomrrwdate future needs to 200 rpm

Insulated Stucco building structure Tm house equipment Insided

Dual housing siainiess steel bag filler for backwash water
pariécuiate remove? prior to backwash tank

Chlorine module

ireciuded

Backwash recycle system
Permitting and System related Engineering

installation of System, Piping, Electrical. Backwash Recycle
System

Freight (Estimated, actual to be billed)

included

included
Included
irwciuded

*

*fr

Included cost = 82800; actual to be billed at
time of shipment

Included
Not included (if Applicabi

AdEdge Startup and Commissioning
Sales Taxes

Total Turnkey Costs (sans fteIghf)
Sperating 8 Maintenance Costs

$188,000

* Permitting 'ay ,4d 8dge sub»:tc>t1fr.aat<nr
"* instaliatiom of system anti building by Turner Pump, Adlidge contractor

I
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Warrantv

Our proposal pricing is valid for the next 45 days. Also attached is a copy of our standard contract
terms and conditions for the proposed equipment. This document outlines the warranties as well
Also, please note that the lead time to build the system and ready for shipment will be 8-10 weeks
from order, release to fabrication, or approval of permit.

Terms

The following Terms and Progress payments are proposed:

15% down with Order/PO to begin shop drawings, permit support documents, building permit.
25% upon release to manufacturing, initiation of construction, or permit issuance
50% net 15 days shipment of treatment system
10% upon successful startup or 45 days after shipment, whichever occurs first

The AdEdge proposal was assembled in good faith and is believed to be accurate based on the
information provided to us. We believe our overall approach and proven adsorption alternative
provides an excellent value. Feel free to contact me at 578-835-0052 if you have any questions.

Sincerely,

AdEdge Technologies, Inc. Appaloosa Water Company

» .p fv

Authorized Representative I Date

I

a . 2 _ 0 7

Gregory C. Gilles
Vice President 8- Principal

Billing Address for Purchasing:

Attachments (contract documents)/

-Site proHIe and sizing / cost sheet (6-15-07 revs)
-System Scope of Supply (6-15-07 revs)
- Terms and conditions .07
-Performance Warranty (media)
-Email on extended Warranty offered dated 7/11/07

(`nlxli<1cxxtiul (`!icnl Pmpusa!
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200 0

63,600

Ads<>rpfl or

System Costs

*t

V§fater A analysis

Dale lnimfddiyyy : L845.07 lrev2}

Main Contact : 81921 I .Q9e*tudovana.. _.

. * Plwnez
Operalur; QQ; LTurreef £13a551s2 Fax;86{J22??-5§§2

TargetDaze tot' lns\anaziun:§200? .. ____ u.vuw Email. i ',Xi@£?Gf§ m. .

GtherPonincntNntcs: treatment needed fa>' redaminq arsenx: 4 16 ppb need p'an to sub mt to A060

System Parameters f Site Specific Info

iaotuste
- 4

Buildingpresent: s~-»- 8Mya 64eet..x 33' sp9ge?wa8% 3§r=ev¢*_§8#i<§¥n9e,_383ar¥s¥q¥?__1_gs. peqpmgleted lot ggufgtlaezzl

Contact information

denotes oriaritv parameters

»~.L_

I
BuuWi1rg, inskallNion, piping, eiacnrlsalz I

Backwash cycle, tank. bag fillers, instailrl

ArIEdgo Equiprnrmt Shop 0a'av¢ir\gs;,

Freight:

Startup Ami C ornn\i55ir:~nirzg f !
I .....

'l"¢'aiai \¢nnh»'3,' ampilas ;an~J .:;1.sltup =:ua!s:> $i!323~0U9

System Type .* Appticatioruz w wnlty WMSE

Population Servodz w

lumber of Connections. !31 Q..

Dosigra Flow (GPIW: 200

Ava Flow{GPMl; 2§£}_
18~<ii€<iQi': €9534444 Bas as : 32.99-_._._.

Gallons per daytE.§.*,l50Q

Est. Usage (Gals I Yea¢1:.P=.38
Existing Prszareatment In Plane: !$49ne

Existing Diesinfcctionr 'Name

Disinfection Injection Paint: 894:11 A¥>s2»%éc»:arz2».=:
Pump Operand f Pressure; #nrerrrmenx

Electrical Power Availability. 5.3?..f§,""='»*=.38.9_.§89*..38- .

Aim Storage Tank Present oz she 611e1 i§ m¥o a @.5,GQ3gw;o ank nnwww

Hydropncumatic Tank Present: in 65{}*!}§i aikarz isfank. irrotbster um in: aziisinbanian car 5,599 gallon Hydrnpnaumznéc Sank

eYes

Any acsaizmzs Se. phosphates, fiucmdaz §~§<>n__§....
Discharge Options:

Approx Adsorption Systctm footprint:

Media:

Operation:

Backwashing:

Bachwaslliugrale:3

Est. BW water {gall<>ns} per &vent' L

AdE¢1ge Pachagad System (APU),

No al adsorbuu!

Old ofmedia (cu Nr I

Site or Wat! ldernlty I Location: '1815 Grsndvmw. Prescott. AZ

url Englnacfl Firm, I

Adsommionsystem

Basic ChhmrinationModukt:

Pay

v%24¥¢

Customer r Utility: {FW£ aimssa \A»'a1et Ca.

Jo

4 u

Pe=rI1'1l!IiNgZ

548 ApL»_;_nccsQ-2-mvg

12). skid,packnqed. 54'

95

19.l°'!M!3'l1
ix I rnomh_Q14592@

-9.s9@ am ... -._
4 144

air L x 78»3 a' s'°s-l*..__.._ -v

._1gg _§?__l _ 1-

Asian

$vl1i¢4es'*
Hardness 49

(no data) Silica AS

Phosphate 19

Sulfate \\~

Imam "

Maugxnase l~

Alkalinity"

Vanadium Rh

?R8R'TY PARAMETERS

P*4 "L L99
Total As " &01 .018 maIL As

aanafnunity wane' s',°eIemJ'a.1b<l»vfsion}
-Zllusiirlwzod bu d on eoruuezzmxasa

m- ganunupuiing war 309 cumwaz was If Man 3 years:

l irdax desagre now rate to aecom.*'xt=ue wnnnt aeznaraea

<Tva~==af dernanm

iestamatxxi t>ri:§e<:l cm 2438 gpctlcr>rzI4z¢cla:°\3

R<>plannm¢nl 633 mcciia

Cnusumable estimate;

est Amman! Geer Costs!_

Gperatiza8 Costs per 1,829 Gan

658. diapason! of spent media:

Annual rastimaicd €3p4:r {total}

Est. Gallons pa hreak\hrough:.

Era Est. Media life imonttasy

Est. Cost per Home lmonthL___.

E33 Est. Media use Hearn): :.

Covvtzct time (SECT):

Arsenic Reduction - Small W ater Systems
.Application - Site Pr<>§3le Form
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'JAdEdge Arsenic Adsorption Package Unit (APU)

System Scope of Supply and Features ~,:- ,4.:~.

Appaloosa Water Ccvmpanv 6/15/2007 (Rev 2)

APU system duplex

Adsorption Vessels / Media
APU-200 Adsorption system for future capacity rated for up to 200 rpm
Pre-packaged, tdplex non-skid mounted system on steel tubular flame
2 Carbon Steel, epoxy lined adsorption (pressure) vessels in parallel

35"x60"sidesliell diameter absorbers (optional ASME code)
SCH 80 PVC Hub and lateral collection system, diffusers
96 cubic feet of Bayoxide E33P Adsorptionmedia
Grave/ underbedding

Process Valves and Pipinq

Parallel piping configuration
Manual butterfly valve :Slowcontrolpackage/harness (5 valves / vessel)
Manual backwash/:ing and manual isolation
Sch 80 PVC interconnecting piping. unions. flanged connections
Stainlesssteel influent, effluent sample valves

Instrumentation 8= Controls

SS instrument panel for mounted inslrumentsheading
(3) Flow meters, flow totalizes, one for each vessel
Localand panel mounted pressuregauges
NEMA 4X Stainless steel panel enclosure
(1) di15'erentialpressure gauge for system DP

Customer Provided Support
Single phase 110v, 20 amp electrical service
Sewer or other discharge options for backwash
Concrete slab or base for skid mounted unit
30 psig water supply or regulator if high pressure
Piping from backwash line to designated location
Building / shade structure for equipment

Chlorination Module for System

50 gallon poly tank, #8/ingsf001 valve
Be!a4 Prominent diaphragm metering pump
3/4" Corporation stop or injecliorr valve
Secondary containment bin for ch/onhe tank
Tubing,nwmgs, and connectors
Mounting bracket
3/4" Saddle for chlonhe tap

Backwash Recvcle System

5,000gallon HDPE vertical holding tank
Bulkhead ratings in / out, vent
Gravel base or concrete support for tank
Insralfation of tank, bulkhead fillings, level switch
Control panel, 10 rpm backwash recycle pump
skid forpump, gauges, valves, ref um lines
low level switch in BW holding tank for control on/off

Bar Filter Module for Backwash

(2) Dual 100 rpm rated bag Myers
Stainless steel housings, 150 psi rated
7x21"poiyfelf bags for particulate removal
Pressure gauges, 1/-lhch bleed valves

Terms Legs for each Bag tilter housing
Lead time is 9-10 weeks from contract / PO FSl BFN-12 Modules or equivalent
Freight for media and equipment up to $3100 is included; actuals to be billed FOG Atlanta or Chicago
Sales taxes nr applicable) are excluded

Manufacft/rer's 1 year warranty
AdEdge Commercial Terms and Conditions apply
Pricing valid for 45 days

Field Services 8. Misc
System installation by Timer Pump (Adedge Subcontractor)

ADEQ Permitting (see proposal)
2 Days system srariup and training (see afiaclred)
Operator (raining and O&M Manual



REPRESENTATIVE TERMS AND CONDITIONS

1. PRECEDENCE

1.1. Unless otherwise written and spech9ed in the proposal documents, the following Terms and
Conditions shall take precedence over any contract provision(s) of the Agreement and/or Purchase
Order and/or any other exhibit, addendum, or other attachment thereto. These Terms and Conditions
shall take precedence over any contrary provision(s) contained in any future purchase order issued
by CLIENT. Any amendment of these terms and conditions must be in writing and signed by both
parties.

2. PAYMENTS

2.1, These terms and conditions apply to packaged water treatment systems, system components,
materials, and media including but not limited to Adsorption Package Units (APUs), Modular
Systems, and other packaged water treatment related equipment that may be sold by AdEdge
Technologies to the CLIENF or third party. Additionally, AdEdge may provide professional
services including consulting, installation services, engineering support, plan development,
drawings, specifications development, and other labor, equipment, or construction activities for, or
on behalf of, the CUENT that are also governed by these terms and conditions unless provided
separately under a supporting document such as a contract letter or firm proposal, ,

2.2. Payment for treatment equipment and services mentioned in 2.1 above shall be paid by CLIENT to
AdEdge in the following increments:

a) An initial payment of 30% of the total lump sum cost, excluding consumables (see project
specific cost proposal or worksheet) shall be due at the time the initial adsorption treatment
system/equipment is ordered (pa received and manufacturing is initiated) by AdEdge.

b) A second payment of 60% of the total lump sum cost, excluding consumables (see project
specific cost proposal or worksheet) shall be paid to AdEdge when adsorption treatment
system/equipment is shipped from the manufacturing location to the job site.

c) The remaining 10% (balance) of the total lump sum cost, (excluding consumables, see project
specific cost worksheet as applicable) shall be paid to AdEdge when AdEdge or it's designee
(or in certain cases the CLIENT), has completed a successful start-up (commissioned the
system for operation per the proposal) and the treatment system is determined to be meeting
the specific treatment goals for which is was designed for in AdEdge's proposal, Under
circumstances where the CLIENT or their project schedule is delayed (for reasons which may
or may not be beyond the CLlENT's control) and cannot complete mechanical and electrical
installation of the system and/or prepare the system within a reasonable time frame as to
facilitate startup, considered to be within 80 days of system arrival at the site (e.g., facility not
ready, force majeure situations, etc), the CLIENT agrees to pay AdEdge the final retainage.
Final payment made to AdEdge under these unforeseen circumstances byMe CLIENT will not
relieve AdEdge of it's responsibilities to fulfill startup duties covered in the contract with the
CLIENT nor its responsibilities to demonstrate performance of the system in accordance with
the contract,

d) Consumables if provided, such as chemicals which are not induced as lump sum items (e.g.,
Chlorine, CO21 utilized for operation and maintenance shall be invoiced monthly by AdEdge as
these costs are incurred to be paid by CLIENT.

2.3. An invoice will be presented to CLIENT by AdEdge Technologies for each of the scheduled
payments in 2_2 above at the appropriate time in the schedule Nth the exception of the initial

AdEdge Terms end Conditions 07
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payment, progress payments shall be received by AdEdge net 15 days from CUENT receipt of an
AdEdge invoice documenting the invoiced items per the cost worksheet or scope.

2.4. All payments shall be made by CLIENT to AdEdge Technologies, Inc. (AdEdge) at 5152 Belle
Wood Court, Suite A. Buford, Georgia, 30518.

2.5. Any payment not received by AdEdge within 15 days shall be considered overdue and payable
forthwith. In the event that payment of any AdEdge invoice is not received within the 30 day
payment period described then interest shall accrue at the lesser of eighteen percent (18%) per
annum or the highest interest rate chargeable under the laws of the State off Georgia for such
transactions.

2.6. Interest on unpaid balances shall be simple interest and shall accrue only on the unpaid principal
balance due and owing. Interest shall accrue from the date appearing on the invoice after a default
in payment as described above.

2.7. CLIENT shall communicate in writing to AdEdge any invoice errors. discrepancies or disputes
within ten (10) days of the invoice receipt date. If such communication is not so made the invoice
will be deemed to be approved and CLIENT shall forever waive any error, discrepancy or dispute
of which it was aware or through due diligence could have become aware,

2.8. All costs, charges and fees provided for herein and all payments by CLIENT shall be made in U,S.
Dollars,

28 In the event of a default by CLIENT in the payment of any payment installment required by this
Agreement and a continuation of such default for a period exceeding thirty (30) days from the due
date of such payment, AdEdge may, without demand and/or requirement of written notification of
the default, terminate and cancel this Agreement.

2.10. Upon notice to CLIENT from AdEdge of the election to terminate the Agreement, CLlENT shall
forthwith pay to AdEdge all past due amounts plus such additional compensation as shall be
necessary to compensate AdEdge for any unamortized balance of all capital expenditures made
by AdEdge under the Agreement and all remaining anticipated profits which would have been
realized by AdEdge but for the default and resulting cancellation.

3. TAXES

3.1 AdEdge shall be responsible for the payment of the following taxes associated refth the services to
be performed:

a) Taxes directly associated with the employment of AdEdge's employees, including but not
limited to, employer's FICA contribution, Workman's Compensation, Insurance,
Unemployment Insurance, and FUTA (as applicable).

b) Local and Federal income taxesbased on net profit to AdEdge.

3.2 In the event that any tax (or increased rate of tax) is enacted after the execution of this Agreement
and such tax (or increase in rate) increases AdEdge's charges and expenses associated with the
services under this Agreement. AdEdge's compensation pursuant to this Agreement shall be
adjusted accordingly to reiiect the increased cost, charge and expense.

3.3 The fees provided for in the Agreement are exclusive of state sales taxes, use taxes, gross receipt
taxes, or other similar taxes, payment of which shall be an additional responsibility of CLIENT.
CLIENT will be billed for state tax if he does not have an exemption or resale certificate.

AdEdge Terms and Carldiiions 07
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3.4 Payment of any tax, custom, duty, fee, tariff. levy, and/or assessment levied by a governmental
authority not specifically imposed on AdEdge by this Agreement shall be the responsibility of
CLIENT

4. RETAINAGE

4.1 Any provisions to the oonirary notwithstanding, at any time during the course of this Agreement,
AdEdge reserves the right to post a payment and performance bond issued by a company licensed to
issue such bonds. in such an event CLIENT agrees to immediately pay to AdEdge all monies held by
CLIENT as reteinage(s) and to cease withholding retainage(s) from any future AdEdge invoice.

SHIPMENT OFMATERIALS - DELAYS

5.1 In the event that AdEdge completes fabrication of the system or goods and/or is prepared to ship
materials, equipment or supplies to CLIENT and CUENT is unable to accept those materials (e.g.,
designated facility is not ready), after completion of the equipment or supplies for any reasons then
CLIENT shall immediately provide an alternative location to which AdEdge may ship the materials and
take possession of the materials or equipment or supplies within 15 days. In the event that the
CLIENT cannot take possession of the materials or equipment within this grace period, the CLIENT
agrees to pay AdEdge second progress payment immediately (Section 22(b) upon receiving an
invoice from AdEdge per Section 2,3 and other storage costs directly or indirectly as a result of the
delay in shipping.

6. INDEMNIFICATION

6.1 CLlENT shall indemnify and hold harmless AdEdge, its officers. employees, and agents, against all
claims, liabilities, losses, damages and expenses, of every character and kind whatsoever, for
properly damage, bodily injury, sickness and/or disease, including death, sustained by any person or
entity, if suctl claim, liability, loss, damage or expense arises out of or is in any way connected, directly
or indirectly with this Agreement, unless such loss, damage, injury, sickness or disease results in
whole from either the negligence of AdEdge or willful misconduct of AdEdge.

6.2 AdEdge shall indemnify and hold harmless CLIENT, its officers, employees, and agents, against all
claims, liabilities, losses, damages and expenses, of every character and kind whatsoever, for
property damage, bodily injury, sickness and/or disease, including death, sustained by any person or
entity, if such claim, liability, loss, damage or expense arises out of or is in any way connected with the
services to be performed under this Agreement if the loss, damage, injury, sickness or disease results
in whole from either the negligence of AdEdge or willful misconduct of AdEdge.

6.3 Anything above to the contrary notwithstanding, in the event that it is determined that a claim, liability,
loss, damage and/or expense for property damage, bodily injury, sickness andlor disease, including
death, is the proximate result of the negligence and/or willful misconduct of both parties, then each
party shall indemnify and hold harmless the other party from and against such claim, liability, loss,
damage and/or expense to the degree andlor proportion that the harm and/or damage was caused by
the indemnifying party as compared to degree or proportion of fault of the other party.

DRAWINGS AND INVENTIONS

7.1 All drawings furnished to CLIENT by AdEdge are proprietary and remain the excusive property of
AdEdge and are to be used by CLIENT only for the purpose of operating and maintaining the
Equipment and are not to be used for the manufacture of duplicate or similar equipment and shall
under all circumstances be kept confidential by CLIENT and shall not be disclosed to anyone.
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7.2 Any and all inventions. discoveries or development of other intellectual property rights shall be and
remain the property of AdEdge.

8 CONTRACTOR STATUS

8.1 AdEdge reserves the exclusive right to exercise complete control over and/or direction of AdEdge's
employees, agents, representatives and subcontractors in connection with this Agreement and the
work to be performed hereunder.

8.2 Neither party shall have any authority to employ any person as employee, agent, representative, or
sub<:ontrac:tor for or on behalf of the other party for any purpose.

8.3 CLIENT shall not make any representation on behalf of AdEdge_ nor shall CLIENT assume or create
any obligation, expressed or implied, on behalf of AdEdge,

8.4 CLIENT agrees that for a period of one (1) year after the completion of the scope of work by AdEdge,
CLIENT shall not hire or contract with any AdEdge employee or subcontractor assigned to perform
duties in connection with this Agreement.

9. LIENS

9.1 AdEdge shall pay appropriately all of its indebtedness for material, equipment, supplies, tools, labor,
services and all else used in the performance of this Agreement. AdEdge shall use its best efforts to
prevent liens or charge to attach lo CLlENTs property as a result of this Agreement arid if any should
attach then AdEdge shall promptly notify CLIENT and shall procure its release.

10. RESPONSIBLE MANAGING EMPLOYEE

101 Prior to the commencement of work under this Agreement. each party shall designate in writing one or
more employees or other representatives of the party who shall have authority to approve changes in
the Scope of Work and compensation therefore, execute written Change Orders reflecting such
changes, render decisions promptly, and furnish information expeditiously to the other party,

11, FORCE MAJEURE

11.1 AdEdge shall not be liable under this Agreement for delays or other non~performance caused by any
unusual occurrence beyond the AdEdge's reasonable control, including, but not limited to, war, fire,
strikes, other labor troubles, unforeseeable breakage of equipment, accidents beyond the control of
either party, acts of God, delays of common carriers, and unforeseeable actions of governmental
authority, laws, rules and/or regulations.

11.2 Upon the occurrence of the force majeure, AdEdge shall give immediate notice to CLIENT of such
and shall thereafter undertake all reasonable efforts to remedy and/or mitigate the force majeure,

12. WARRANTIES

12.1 The provisions of this Agreement or any other contract documents (as are spedlically set forth infra)
regarding time/date provisions imposed upon AdEdge are descriptive only and are neither guarantees
or warranties by AdEdge unless expressly set forth so to be in this "Warranties" article or are provided
a supplement to this article or specifically made subject to a 'Time is of the Essence" provision.

12.2 All AdEdge employees and the employees of subcontractors of AdEdge shall be appropriately skilled
to perform the work to which they are assigned. AdEdge employees and the employees of AdEdge's
subcontradoss shall be appropriately supervised by qualified per$ons
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12,3 No process, equipment or material designed by AdEdge shall infringe upon any United States patent
right

(a) AdEdge shall defend, indemnify and hold harmless CLlENT from and against any claim and/or
lawsuit arising directly from a violation of the warranty provided for in this Section; provided, however,
that AdEdge retains the right to modify the work or license appropriate patent rights to avoid assertions
of infringement.

12.4 AdEdge warrants that all equipment and materials supplied by AdEdge pursuant to this Agreement
shall be new (unless otherwise specified) and free from materials defects in materials and
workmanship and AdEdge shall have clear title to such equipment and materials (unless otherwise
specified)

(a) The Warranty contained in this Section shall be effective from the arrival of the equipment to the
site for installation or the date of first use by CLIENT and/or the owner of the facility, whichever occurs
first, for a period of one (1) year.

(b) If any equipment or material fails to conform to the warranty provided for in this Section and
CLIENT notifies AdEdge in writing of the defect within the warranty period, AdEdge shall, at its
expense, either repair or replace any non-conforming equipment or material.

12.5 AdEdge warrants that the consulting or engineering support services provided for in this Agreement
shall be performed in a manner so as to conform to the standards of engineering services customarily
practiced by the engineering profession for services of a similar nature.

<a>
reasonable time after such notification AdEdge shall correct
engineering support work.

Upon a breach of the warranty provided for in this Section and written notification thereof, within a
the item of defective consulting or

12,6 AdEdge warrants that any non-engineering services provided for in this Agreement shall be performed
utilizing the same standard of due diligence and reasonable care demonstrated by other companies
within the industry providing similar services.

(a) Upon a breach of the warranty provided for in this Section and written notification thereof, AdEdge
shall immediately take such corrective actions necessary to bring AdEdge's performance fully within
the limitations provided by the warranty.

12.7 AdEdge makes no warranty, expressed or implied, respecting its services pursuant to this agreement
other than as are specifically set forth in this article and none shall be implied. The warranties and
remedies set forth in this "warranties" article are exclusive. The warranties are given by AdEdge and
accepted by client in lieu of any and all other warranties, whether expressed or implied, including
without limitation all warranties of merchantability all such warranties being hereby expressly
disclaimed by AdEdge and waived by client. The remedies provided for herein are in lieu of all
other remedies at law or in equity for breach of warranties

13. RIGHTTO REMEDY DEFAULT

13.1 In the event that either party feels that the other is in default in any of its obligations under this
Agreement it shall notify the other party of the alleged default in writing. Upon receipt of said written
notification, the alleged defaulting party shall have a reasonable period of time. but no! less than ten
(10) business days, to cure any such default.
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14. AMENDMENT

14.1 This document and the preceding and following documents, exhibits, schedules and other
attachments attached hereto constitute a complete statement of the entire understanding and
agreement between the parties. The documents comprising the entire Agreement are as foltowst

{list other contract documents if applicable)

142 These contract documents and the Agreement supersede all prior agreements, whether written or
oral, that may exist between the parties regarding this transaction.

14,3 Any modification or amendment of this Agreement must be in writing signed by a responsible
managing employee (RME) of both parties.

15. GENERAL CONDITIONS

15,1 Altomey's fees and mosts: In the event of any dispute between the parties necessitating litigation, the
prevailing party shall be awarded its costs of suit, including reasonable attorney's fees.

15,2 Construction;

(a) The validity, interpretation and performance of this Agreement and all exhibits and attachments
hereto and/or any amendment to this Agreement shall be governed exclusively in accordance with
and by the laws of the State of Georgia.

(b) Headings appearing in this Agreement have been inserted for purpose of convenience and ready
reference only, They do not purport to, and shall not be deemed to, define, limit or ezdend the scope
or intent of the clauses to which they appertain.

15.3 Venue: in the event of any dispute between the parties arising under this Agreement, the parties
agree that the civil courts or federal or circuit coins in and for the County of Gwinnett, State of
Georgia, shall have exclusive jurisdiction and venue to determine such dispute(s) and each party
hereby waives any objection to such jurisdiction and venue in any such court and any claim that such
forum is an inconvenient forum. in the event any such court determines that it lacks jurisdiction, the
parties agree to resolve disputes in any court of competent jurisdiction,

15.4 Notices: All notices required by this Agreement shaft be inwriting and shall be sent to the other party
by united States Postal Sen/ice, postage prepaid, at the party's address hereinabove given or such
other mailing address as the party shall from time to time designate.

15.5 Waiver Any waiver by either party of any provision or condition of this Agreement shall not be
construed or deemed to be a waiver of any other provision or condition of this Agreement, nor a
waiver Of any subsequent breach of the same provision or condition.

15.6 Separability If any section, subsection, paragraph, clause or sentence of this Agreement shall be
adjudged illegal, invalid or unenforceable, such event shall not affect the legality, validity or
enforceability of these remaining portions of this Agreement as a whole or any portion thereof.

15,7 Successors & Assigns: The covenants and agreements contained herein shall be binding on the
parties hereto and their respective successors and assigns.
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System and Performance Warranty

The AdEdge furnished treatment system (hardware) has a one year warranty against
manufacturer's defects and workmanship (see Standard Terms and Conditions
Attached). In the event that covered components are determined to be defective within
this period, AdEdge will replace or repair as necessary in this period. Typical life of the
hardware/equipment (depending on specific materials of construction) is 10+ years.
Specific Terms and Conditions outlining the specifics of this warranty are provided at the
time of purchase.

The adsorption media (Bayoxide E33) has a finite life and capacity for the target
contaminant(s) and is therefore replaced periodically when spent, Typical media life
ranges from 6-48 months depending on a number of factors including water chemistry
(specific water profile) and usage patterns (gallons per day or seasonal usage). The sile-
specific media performance is predicted based on gallons throughput divided by the
actual quantity of media (in gallons) within the system. The unit of measure is a term
referred to as bed volumes for this project and is provided in the AdEdge Site Pro/We and
Sizing Worksheet which is submitted as part of the final cost proposal.

Any performance warranty is contingent upon a having a complete and accurate water
analysis from the customer with the parameters specified and recorded on this form.
(note: in some cases this is at the time of sale or perhaps after the sale at or near the
time of startup), Although a wide range of analytical parameters are helpful, the
following site specific parameters constitute the minimum priority parameters that must
be analyzed for and provided to AdEdge to activate a media warranty. This analysis
should be recent (less than one year old) and obtained from a qualified or state certified
laboratory:

a

I

•

n

1

1

•

•

•

•

pH
Arsenic (total mg/L)
Iron (total mg/L)
Manganese (total mg/L)
Hardness (total as mg/L CaCO3)
Alkalinity (total as mg/L Caco3)
Silica (mg/L)
Phosphate (orthophosphate, mg/L)
Vanadium (mg/L)
Total organic carbon (Too, milL)
Total dissolved solids (TDS, mg/L)
Total suspended solids (TSS, mg/L)

Any warranty is also contingent upon the disclosure of all additives, conditioning
chemicals, acids, bases, other constituents (e.g., chelating agents, softening resins,
chlorine, polyphosphates. etc,) that are introduced or injected into the water (by site
personnel, contractors, or other entities working for or representing the client) before
entering the AdEdge adsorption media or system which could potentially interfere,
inhibit, compete, or otherwise have a detrimental effect on the performance of the media
or system.
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If significant data gaps exist, (i.e., certain water quality parameters listed above have not
been analyzed) certain assumptions are made in the interim by AdEdge and the
customer relative to the concentrations of various water parameters or daily usage until
this data is made available to AdEdge. These assumptions may or may not accurately
reflect the site specific parameters, but are assumed (at the time of the proposal) in
order to provide a preliminary evaluation and prediction of media performance and
predict operating costs. Known water quality parameters and values (actual or
assumed) are listed in the most recent Site Profile and Sizing Worksheet.

To activate the media warranty, the customer must obtain (at its own expense), the
minimum listed parameters and submit the data to AdEdge within a reasonable time
from deployment of the system or media installation, A reasonable time is assumed to
be within 60 days after startup. When AdEdge receives this information, it will calculate
a media capacity (bed volume prediction) and provide this to the customer with this
written warranty. The warranty shall be retroactive to the date of startup (system
commissioning where water began processing through the unit). No written media
warranty coverage is activated or valid until these parameters are known and a final
prediction of performance is provided to the customer from AdEdge.

This site-specific water quality information is used by AdEdge to project an estimated
adsorption media life (in bed volumes) for a pre-determined allowable effluent or
treatment goal. Treatment goals and assumptions are stated in the Site ProlWe and
Sizing Worksheet.

A valid media warranty is also predicated on the customer's use of the system and
media within AdEdge technology design parameters for the system (e.g., design flow
rates, pH ranges specified, pre-oxidation with chlorine if recommended, pressures,
temperatures, and other design factors that served as the basis of design and assume
the system is being maintained in accordance with AdEdge recommendations and the
O&M manual provided to the site at the time of startup It must also be supported by
customer analytical results (of treated water) from a qualified analytical laboratory or
state certified laboratory.

Considering the aforementioned considerations, AdEdge Technologies will warranty the
performance of its Bayoxide E33 (granular ferric oxide) adsorption media used within its
systems to meet the stated treatment goals in accordance with a step pro-rated
schedule, whereby a 100% warranty will be provided for up to 50% of the estimated bed
volumes (gallons) as shown in the final Site Profile and Sizing Worksheet.

The example below is shown for illustration. This example shows a site which AdEdge
predicts the life of the media to be 100,000 bed volumes before a 10 ppb arsenic
breakthrough (current arsenic Maximum Contaminant Level or MCL) is reached, This
prediction may be based on laboratory data, pilot data that is available, and field data
from other sites executed with the technology conducted with similar water chemistry
and usage patterns. The units of bed volumes can be translated into gallons based on
the quantity of media in the system. Since total gallons are routinely measured by the
system instrumentation I operator, this parameter is simplest to monitor and then
converted into bed volumes as follows:

AdEdge Adsorption Performance
rev: 5~4-06
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/f the media exhausts

Gallons treated to 10 ppb / (7,48 x # cubic feet of media in system) = bed volumes

Customer ResponsibilityWarranty

0-50,000 bed volumes
50,000 - 60,000 bed volumes
60,000 - 70,000 bed volumes
70.001 - 80,000 bed volumes
80,001 - 90,000 bed volumes
90,001 .- 100,000 bed volumes

100% replacement
40%
30%
20%
10%
0%

0%
60%
70%
80%
90%
100%

Media warranty is for a one-time media only replacement and does not include costs
such as labor or equipment for change-out.

Similar to all adsorption products, specific water quality parameters such as silica,
phosphate, iron, manganese, pH, and others can affect performance of the media,
Good faith efforts have been made to incorporate the analytical data provided by the
customer, customer's engineer, or authorized site representative to generate AdEdge's
calculations and projections of media tire, Elevated levels of these parameters can .
affect the stated predictions of media life and / or increase the frequency of replacement.
The Media performance (warranty) assumes that the influent water characteristics or
concentrations of these competing ions remain constant or lower than stated or provided
to AdEdge on the Site Profile and Sizing Worksheet throughout the duration of the
treatment period, it is the customer's responsibility to notify AdEdge if it obtains new
information (e.g., analytical data) on the raw water quality that may impact or alter the
predicted performance. it is also the customers responsibility to notify AdEdge of any
system hardware modifications or configuration changes made by the customer to the
AdEdge system (e.g., removal of equipment, addition of chemical feed equipment, etc)
upstream of the AdEdge equipment or media.

Warranty Claims
In the event of a warranty claim, the customer wt!! be required to provide all reasonable
supporting data and analytical results taken of the treated water (effluent) since the time
of startup as well as operational logs and/or flow meter or totalizes readings. Analytical
results to substantiate claims should be from a qualified analytical laboratory or state
certified laboratory. This information will help to establish the performance basis for
responding with the appropriate action for such a claim.

Attachment: AdEdge Standard Terms and Conditions
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February 7, 2008

Mr. Joe Coldofvana
Ro: A1\llpdoo08 Winer Company
1228 WOO! Rana 4 North
chino Valley, Az 88328
928-237-812B

8ul=w=== Tnltlncnt Byltlm Propo-I Change Order
Rlvhlon to Gonhnct - Appaloosa Water Company

Dear Joe,
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Date Estimate #

1/29/2008 331034

Name / Address

Appaloosa Water Company
Joe Cordovans
1228 West Road 4 North
Chino Valley, AZ 86323

Description Qty Rate Total

Shipping

Freight estimate for Appaloosa Water Company job

1 3,500.00 3,590.00T

Subtotal $3,500.00

Sales Tax $0,00

Total $3,500.00

Phone # Fax # E-mail Web Site

(678) 835-0052 (678)835-0057 operations@adedgete chnologies.com www.adedgetechnologies.com

III | AdEdge Technologies, Inc. Freight Estimate
5152 Belle Wood Court
Suite A
Buford, GA 30518
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Appaloosa Water Company
Balance Sheet

As of February 29, 2008

Feb 29, as

ASSETS
Current Assets

29,223

29,223

131

131

ChecklngISavlngs
Chase Bank

Total ChecklngISavings

Accounts Receivable
Accounts Receivable

Total Accounts Receivable

Other Current Assets
Undeposited Funds
Loans receivable

851

Artesian Holdings, LLC
Joe Cordovans

Total Loans receivable

648
140,890

Total Other Current Assets

141,538

142,389

171 ,743

192,380

525,559
9,931

535,490

3,161
1,850

701,014
61,522

1 ,303,037

-254,073

1,241,344

Total Current Assets

Fixed Assets
Arsenic treatment system-propsd
Operating Plant and Equipment

Advances in aid of construction
Book balls
Tax balsas

Total Advances in aid of construction

Land
Office Equipment
Plant and Equipment
WQIIS

Total Operating Plant and Equipment

Accumulated Depreciation

Total Fixed Assets

Other Asses
Plant Held for Future Use

Land
Wells

Teral Plant Held for Future Use

60,000
26,608

Total Other Assets

8e,soa

86,608

1,499,895

1,500

1,500

231

215
215

429

50
50

TOTAL ASSETS

LIABILITIES & EQUITY
Lrabmues

Current uablmies
Accounts Payable

Accounts Payable

Tow Accounts Payable

Other Current uabmtles
Payroll uabmues

Federal With0ldirlg
FICA

Company
Employee

Tqt8l FICA

Medicare
Company
Employee

Texan Medicare 100
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Appaloosa Water Company
Balance Sheet

As of February 29, 2008

Feb 29, 0a

stare Withholding
SUI AZ
FUTA

Total Payroll Liabilities

Arlzona Sales Tax Payable

Total Other Current Liabilities

44
116
46

967

828

1 ,796

3,295Tour Current uabamles

Long Term Liabilities
Note payable - WlFA,propcsad
Advance In Aid of Const **
Hookup Fees Payable

Total Long Term Liabilities

192,380
519,710

s0,eo8

Total Liabilities

Equity
Common stock
Paid In Capital
Retained Earnings, beg. of year
Net Income

762,698

765,993

2,000
804,471
-70,747

-2,022

Total Equity

TOTAL LIABILITIES & EQUIW

733,702

1,499,695
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Appaloosa Water Company

Profit & Loss
January through February zone

Jan - Feb08

Ordinary lncomelExpsnse
Income

Water Sales

Total Income

Cost of Goods Sold
Payroll - direct

Wages
Office

Total Wages

Payroll taxes

Total Payroll - direct

Total COGS

17,437

17,437

1,193

1,193

607

1,799

1,799

15,538

175
ea

181
47

5,842
1 ,000

329
435

2,395

2,395

4,615

4,615

2,000

Gross Profit

Expense
Membership fees
Alarm and Security
Bad Debts
Bank charges
Depredation Expense
Management services
Office Supplies
Postage and Delivery
Professional fees

Accounting

Total Professional me

Payroll Expenses
Officer Salary

Total Payroll Expenses

Rent
Taxes

Real Property Taxes
Taxes, Licenses and Fees

-646
59

-587Total Taxes

Telephorw
Utllitl84B
Water Analysis Expense

44
360
200

Total Expense 17,104

-1,468no Ordinary Income

Other lneomdExpense
Other Expense

Interest Expense

Total Other Expense

Net Other Income

Not Income

556

555

-556

-2,022
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AFFIDAVIT OF PUBLICATION

has, to the personal knowledge of affidavit, been published in the news
paper aforesaid, according to law, on 21 day of FEB, 2008 to 21 day of
FEB, 2008 both inclusive without change, intemlption or omission,
amounting in all 1 insertions, made on the following dates:
FEB 21, 2008

PUBLIC NOTICE OF AN APPLICATION FOR AN ORDER
AUTHORIZING THE ISSUANCE OF A DEBT INSTRUMENT
BYAPPALOOSA WATER COMPANY

STATE OF ARIZONA
County of Yavapai

I, Aileen Kemper, being fn'st duly swam on her oath says:
That she is the Classified Coordinator of PRESCOTT NEWSPAPERS,
INC., an Arizona corporation, which owns and publishes the COURIER,
a Daily Newspaper published in the City of Prescott, County of Yavapai
that the notice attached hereto, namely,

My commission expires:

By: -
Notary Public

7 \  /
Dated this 14 Day of .2008

4 VIA(

)
) ss.

4 r
Nolan/ Public-Arizona

4 "

\

PUBLIC NOTICE OF
AN APPLICATION FOR AN ORDER
AUTHORIZING THE ISSUANCE OF

A DEBT INSTRUMENT
BY APPALOOSA WATER COMPANY

. APPALOOSA W ATER COMPANY filed an
Application with the Arizona Corporation Corn»
mission lot an order authorizing Applicant to
issue $192,380.00 at a debt instrument. The
application is available lot inspection during
regular business hours at the office al the
Commission in Phoenix, Arizona and the
Company's oflioes in Phoenix, Arizona.
Intervention in the Commission's proceedings
on the application shall be permitted to any
person entitled by Iawto intervene and having
a direct substantial interest in this matter.
Persons desiring to intervene must file a Mo-
tion to intervene with the Commission which
must be served upon applicant and which. at
a minimum, shall contain the following infor-
mation*
1.The name, address and telephone number
of the proposed intervenor and of any person
upon whom service of documents .is to be
made it ditlerentthanthe intervenor. ».
2. A short statement of the proposedinterven-

3.Whether the proposed intervenor desires a
formal evidentiary hearing oh the application
and the reasons tor such a hearing. .
4. A slatementcenllying that a copy d the Mo-
tion to lrrlervene has been mailed to Applicant.

;The granting Of Motions to Intervene shall be
governed by A.A.C. R14-3105; except that all
Motions to lntewene MUst be filed on, or be-
.fore. the 15th day afterthis notice.
ETC PUB Feb21 , 2008" .

or's interest in the proceeding,

By:

v.»¢A4»¢¢' EET6T,-SEAL
Miohai L Knowitw

& 9 ya~=v»\CQ~"='V 10\...

* 4
4:

6

I

w


